256   THE POLITICAL ECONOMY OF WAR

revenue figures being 64, 17.3, and 22*5, so that the
average taxation paid into the imperial exchequer yearly
by each person in the German Empire has almost
quadrupled in the course of thirty-six years, having
risen from 6 to 22 marks; and neither figure takes
account of the extra burdens caused by the fact that
most of the customs duties are protective, so that in
many cases only a small part of what the consumer pays
in higher prices finds its way into the treasury*

Turning now to the details of expenditure we find
that the cost of the army rose from an average of 324
million marks in 1872-1875 to 462 in 1891-1895, 622 in
1901-1905, 854 in 1908, and 945 millions in 1912.
The corresponding figures for the navy were 36 million
marks in 1872-1875, 84 in 1891-1895, 223 in 1901-1905,
339 in 1908, and 470 in 1912* The cost of the foreign
department (Auswartiges Amt) rose from an average of
6.7 million marks for 1872-1875 to 17*8 for the year
1908 and 19*2 in 1912* The cost of the colonial depart-
ment (established in 1896) rose from 8*8 million marks
in 1896-97 to 584 million marks in 1907, reverting to
28 million marks in 1912*

In 1913 and 1914 in order to provide for fortifications
and fresh armaments without adding to the debt a
capital levy of 50 millions in three instalments began to
be levied on property-owners throughout the Empire*

Another branch of expenditure is entitled capital
accounts (Kaptialfonds), including (a) the imperial
pension fund, (6) the expended funds;x which again
fall into (i) the imperial fortification funds, (2) Reichstag
building fund, costing 26 million marks and paid for out
of the French indemnity; (c) the famous war reserve
1 Aufgezehrtefonds.